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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION
AT Rl CHMOND, DECEMBER 27, 1999
APPL| CATI ON OF
SHANNON FOREST WATER CORPORATI ON CASE NO. PUE970752
For a certificate of public

conveni ence and necessity

FI NAL ORDER

On Septenber 5, 1997, Shannon Forest Water Corporation
("Shannon Forest" or "the Conpany") filed its application for a
certificate of public convenience and necessity. Inits
application, the Conpany requested authority to provide water
service to portions of a subdivision knowmn as Shannon Forest in
Boones M1 1, Virginia.

The Conpany al so requested approval of the follow ng

tariff:
Wat er Rates
1. Servi ce Connecti ons:

(a) ¥xinch service connection - $500.00

(b) Service connection over %inch — actual cost to the
Corporation but in no even less than that for % inch
connecti on

2. Met er ed Rat es:

Gal | ons Per Mont h/ Quarter Rat e

For the first 2,000 $7.50 per 1,000 gallons
For all over 2,000 $2. 00 per 1,000 gallons


http://www.state.va.us/scc/contact.htm#General

3. M ni mum char ge:

There shall be a nonthly mnimum service charge of $15.00

for water service and no bill will be rendered for |ess

than the m ni mum charge. The m nimum nonthly service
charge shall becone effective when the water service is
connected to the | ot.

Shannon Forest bills nonthly in arrears.

The Conpany charges a custoner deposit, the nmaxi mum anount
of which shall not exceed the custonmer's estimated liability for
two nonths' usage. The Conpany al so charges a $100 neter test
fee for neters where the average error is found to be |less than
two percent, or where a test has been conducted within the past
24 nonths and the custoner still desires a test. |In addition,
Shannon Forest has a bad check charge of $6.00, and a late
paynent fee of 1 Y percent per nonth on any custoner charges not
tinmely paid.

In an order entered on Decenber 17, 1998, the Conm ssion
directed the Conpany to give notice of its application and to
provide the public with an opportunity to comrent and request a
hearing. The Conm ssion also directed its Staff to file a
report detailing its findings and recommendati ons on or before
June 24, 1999.

In its report filed on June 24, 1999, Staff noted that the

Comm ssion had received no comments or requests for hearing.

Staff recomended that the Comm ssion grant Shannon Forest a



certificate of public convenience and necessity and approve its
proposed rates, charges, and fees with the exception of those
not ed bel ow.

In its report, Staff recommended that the Conmm ssion
approve Shannon Forest's application, but deny its request for a
servi ce connection fee and neter test fees because the Conpany
failed to provide any data or information on the fees. Staff
al so recommended that Shannon Forest be required to file, with
both the Division of Energy Regulation and the Virginia
Departnent of Health O fice of Water Prograns ("VDH ONP")
Danville field office, a plan to address the iron and nanganese
problemwth its Wll No. 3 wthin 60 days of this O der.

Staff further recommended several accounting changes.
Specifically, Staff recommended that the Conpany maintain its
books in accordance with the Uniform System of Accounts ("USQA")
for Class C water utilities; keep its books on the accrual basis
of accounting; maintain nore organi zed neter readi ng sheets;
check neters nonthly and replace "bad" neters with nore reliable
ones; reclassify plant to appropriate accounts in accordance
w th USQOA, and begin depreciating using the conposite 3%rate
for all depreciable plant; and maintain all invoices and ot her
docunentation to support expenses and plant additions. For the
test year ending Decenber 31, 1998, Shannon Forest's rate of

return statenment shows, after Staff's adjustnents, total



operating revenues of $17,168, total operating expenses of
$14,812, and an adjusted operating incone of $2,356. This
generates a 10.66% return on an adjusted rate base of $22, 110.
Based on this information, Staff states that the Conpany's
nmetered, nonthly rates are just and reasonable and shoul d be
made per manent .

In a letter dated Cctober 12, 1999, the Conpany agreed to
accept Staff's recommendations as stated in the above-referenced
report.

Also, in a letter dated Decenber 15, 1999, the Conpany
asked the Comm ssion for leave to file its proof of notice |ate,
and submtted with that letter proof that it gave notice of its
application to its custoners and the Franklin County Board of
Supervi sors on February 2, 1999.

NOW THE COW SSI ON, havi ng consi dered the Conpany's
application, Staff's report, the Conpany's letters, and the
applicable law, finds that it is in the public interest to grant
Shannon Forest a certificate of public conveni ence and necessity
to provide water service. The Comm ssion wll approve the
Conpany's rates, charges, and rul es and regul ati ons of service,
as nodified by the Staff. W wll also adopt Staff's accounting

and booki ng recommendati ons. Accordingly,



| T IS THEREFORE ORDERED THAT:

(1) Shannon Forest Water Conpany is hereby granted
Certificate No. W295 to provide water service to portions of
t he Shannon Forest subdivision of Boones MII, Virginia.

(2) Shannon Forest's rates are hereby approved.
Specifically, the Comm ssion authorizes the Conpany to charge
$15.00 for the first 2,000 gallons and $2.50 for each additional
1,000 gall ons of water used nonthly.

(3) Shannon Forest's proposed charges, rules and
regul ations, as nodified by Staff, are hereby approved.

(4) On or before February 1, 2000, Shannon Forest shal
file wwth the Comm ssion's Division of Energy Regul ation a
revised tariff incorporating the changes in its rules and
regul ati ons of service as adopted herein.

(5) The Conpany shall inplenent Staff's accounting and
booki ng recommendati ons as detail ed herein.

(6) Wthin 60 days of the date of this Order, Shannon
Forest shall file with both the D vision of Energy Regul ation
and the VDH OANP Danville field office a plan to address the iron
and manganese problemw th Well No. 3.

(7) This case hereby is dismssed fromthe Conm ssion's

docket of active cases.



